RURAL MUNICIPALITY OF LUMSDENXN No. 189
BYLAW NO. 16-2008

A BYLAW TO ESTABLISH ACCOUNTING POLICIES
FOR TANGIBLE CAPITAL ASSETS

The Council of the Rural Municipality of Lumsden No. 189, in the Province of
Saskatchewan enacts:

1.00 Purpose:

The objective of this policy is it to outline the accounting and reporting
requirements for tangible capital assets.

2.00 Scope:

This policy applies to all rural municipality departments, boards and
commissions, agencies and other organizations falling within the reporting entity
of the rural municipality.

3.00 Definitions:

3.01 Amortization is a rational and systematic manner of allocating the cost of an

3.02

3.03

3.04

3.05

3.06

3.07

asset over its estimated useful life.

Betterments are enhancements to be the service potential of a capital asset such

as:
o anincrease in the previously assessed physical output or service capacity;
o  areduction in associated operating costs;
o an extension of the estimated useful life; or
o  animprovement in the quality of output.

Capital Assets are non-financial assets having physical substance that:

o are held for use by the municipality in the production or supply of goods
and services, for rental to others, for administrative purposes or for the
development, construction, maintenance or repair of other tangible
capital assets;

o  have useful lives extending beyond a year and are intended to be used on
a continuing basis; and

o are not intended for sale in the ordinary course of operations.

Capital-type expenses are costs for assets that meet the definition of a capital
asset but are less than the thresholds. These assets are expensed in the year in
which they are purchased.

Cost is the amount of consideration given up to acquire, construct, develop or
better a capital asset and includes all costs directly attributable to its acquisition,
construction, development or betterment, including installing the asset at the
location and in the condition necessary for its intended use. The costof a
contributed capital asset is considered to be equal to its fair value at the date of
contribution.

Disposal refers to the removal of a capital asset from service as a result of sale,
destruction, loss or abandonment.

Estimated Useful Life is the estimate of the period over which a capital asset is
expected to be used or the number of units of production that can be obtained
from the asset. It is the period over which an asset will be amortized and is
normally the shortest of the physical, technological, commercial or legal life.
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